
COMMONWEALTH OF KENTUCKY 

BEFORE TRE PUBLIC SERVICE COMMISSION 
* * * 

I n  t h e  Matter of: 

APPLICATION OF GENERAL TELEPHONE 1 
COMPANY OF KENTUCKY FOR APPROVAL 1 
OF THE LEASE OF CERTAIN PROPERTY ) CASE NO. 8998 
TO AT&T COMMUNICATIONS OF THE 1 
SOUTH CENTRAL STATES, INC. 1 

O R D E R  

I T  IS ORDERED t h a t  G e n e r a l  Te lephone  Company of Kentucky 

('General') s h a l l  f i l e  a n  o r i g i n a l  and seven copies of t h e  

f o l l o w i n g  i n f o r m a t i o n  w i t h  the Commission w i t h  a copy t o  a l l  

p a r t i e s  of record by May 21, 1984.  I f  n e i t h e r  t h e  r e q u e s t e d  

i n f o r m a t i o n  n o r  a n  e x t e n s i o n  of t i m e  is f i l e d  by t h e  s ta ted  date 

the case may be d ismissed .  

To ATTCOH: 

1. Why does ATTCOM need  t o  lease t h e s e  f a c i l i t i e s ?  

2. a. Can t h e y  be c u r r e n t l y  u t i l i z e d  100 p e r c e n t  to 

provide i n t e r s t a t e  or i n t r a s t a t e ,  i n t e r - l a t a  service o n l y ?  

b, If not, w h a t  p e r c e n t  o f  t h e  f a c i l i t i e s  can be used 

for t h a t  p u r p o s e  c u r r e n t l y ?  

c. Over w h a t  span of t h e  w o u l d  ATTCOM e x p e c t  to reach 

f u l l  u t i l i z a t i o n  for t h a t  p u r p o s e ?  

3. What i m p a c t  w i l l  t h e  e x e c u t i o n  of t h i s  lease h a v e  upon 

ATTCOM's costs and/or p r o f i t a b i l i t y ?  



To G e n e r a l t  

1. Provide t h e  n e t  o r i g i n a l  cost  of t h e  e q u i p m e n t  proposed 

to  be leased t o  ATTCOM by major e q u i p m e n t  category. 

2. a. Provide a map showing i n t e r e x c h a n g e  f a c i l i t i e s  

leased and  t h o s e  n o t  i n c l u d e d  i n  t h e  proposed lease. 

b. What u s e  w i l l  G e n e r a l  make of a n y  n o n l e a s e d  

i n t e r e x c h a n g e  f a c i l i t i e s  it r e t a i n s  c u r r e n t l y ?  

3. a. Has G e n e r a l  q u a n t i f i e d  i ts c u r r e n t  o p e r a t i n g  

r e v e n u e s  and  e x p e n s e s  associated w i t h  t h e  f ac i l i t i es  to be leased? 

b. To what e x t e n t  has t h i s  i n f o r m a t i o n  b e e n  

q u a n t i f i e d ?  

c. P r o v i d e  t h e  r e s u l t s  of t h i s  q u a n t i f i c a t i o n  a n d / o r  

a n a l y s i s ,  e x p l a i n i n g  a l l  a s s u m p t i o n s  made. 

d. I f  t h e  a n s w e r  to 3a is n o ,  e x p l a i n  why no 

q u a n t i f i c a t i o n  or a n a l y s i s  h a s  been  prepared and  how G e n e r a l  

otherwise d e t e r m i n e d  w h e t h e r  t h e  proposed lease a r r a n g e m e n t  

a d e q u a t e l y  c o m p e n s a t e s  for t h e  u s e  of G e n e r a l ' a  f a c i l l t i e a  and  

m a i n t e n a n c e  thereof . 
4.  a. Has G e n e r a l  q u a n t i f i e d  i ts projected o p e r a t i n g  

r e v e n u e s  and  e x p e n s e s  associated w i t h  t h e  f a c i l i t i e s  to be leased? 

b. To w h a t  e x t e n t  h a s  t h i s  I n f o r m a t i o n  b e e n  

q u a n t i f i e d ?  

e. Provide t h e  r e s u l t s  of t h i s  q u a n t i f i c a t i o n  a n d / o r  

a n a l y e i e ,  e x p l a i n i n g  a l l  a s s u m p t i o n s  made. 

d .  If t h e  a n s w e r  t o  3a le n o ,  e x p l a i n  why no 

q u a n t i f i c a t i o n  or a n a l y s i s ;  h a s  been p r e p a r e d  and how General 

o t h e r w i s e  d e t e r m i n e d  whether the proposed lease a r r a n g e m e n t  
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adequately c o m p e n s a t e s  for t h e  u s e  of G e n e r a l ' s  f ac i l i t i e s  a n d  

m a i n t e n a n c e  t h e r e o f  . 
5 0  I n  r e s p o n s e  t o  q u e s t i o n  11 i n  t h e  March 28, 1984, 

i n f o r m a t i o n  request, General i n d i c a t e d  t h a t  t h e  C a m p b e l l s v i l l e  

lease c a n  be t e r m i n a t e d  on J u n e  1, 1984. Is t h i s  an exception to  

the t r a n s i t i o n  lease a g r e e m e n t ,  paragraph 1.23 E x p l a i n .  

6. Provide a c o m p a r i s o n  of the v a r i o u s  options described 

i n  r e s p o n s e  to  q u e s t i o n  7 i n  t h e  March 2 8 ,  1984, i n f o r m a t i o n  

r e q u e s t ,  q u a n t i f y i n g  t h e  i m p u t s  a n d  r e s u l t s  of a n y  a n a l y s i s  as 

r e q u e s t e d  i n  q u e s t i o n s  3c and  4c .  

7 0  I n  r e s p o n s e  t o  q u e s t i o n  8 i n  t h e  March 28, 1984,  

information request, G e n e r a l  i n d i c a t e d  t h a t  t h e  proposed lease 

w o u l d  r e s u l t  i n  a h i g h e r  rate of r e t u r n  t h a n  t h a t  a c h i e v e d  t h r o u g h  

D i v i s i o n  of Revenues  and  t h a t  t h i s  s h o u l d  reduce G e n e r a l  ' 8  local 

r e v e n u e  r e q u i r e m e n t s .  Provide a n  estimate of t h e  e x p e c t e d  

r e d u c t i o n ,  e x p l a i n i n g  a l l  a s s u m p t i o n s .  

80 The t r a n s i t i o n  lease agreement p a r a g r a p h  4 . 2  and 4 .5  

p r o v i d e s  for a s p l i t  be tween  i n t e r s t a t e  and  i n t r a s t a t e  p o r t i o n s .  

a. Bow was t h a t  s p l i t  d e t e r m i n e d ?  

b. Do the "messages s e r v i c e s "  and  'pr ivate  line" 

c a t e g o r i e s  r e f e r r e d  to  i n  paragraph 4 . 2  t r a c k  s e p a r a t i o n s  

c a t e g o r i e s ?  

9 .  Paragraph 4.6 of t h e  t r a n a i t i a n  leaaa agreement refers 

to c u r r e n t  Lease Price C o s t  Studies. 

a. What are t h e s e  s t u d i e s ?  

b. Were t h e y  used in d e t e r m i n i n g  the payment u n d e r  t h e  

lease? E x p l a i n .  
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C .  Prov ide  a copy of t h e  most up to d a t e  s t u d y .  

d. Have the  "revised" l eas t  price cost s t u d i e s  been 

completed? 

e. If the answer to 98 I s  nor when does General expect 

to complete them? 

10. H o w  are t h e  class 4 p o r t i o n s  of t h e  s w i t c h e s  l i s t e d  in 

p r e v i o u s  prov ided  in format ion  determined? 

11. How is t h e  i n t e r - l a t a  c a p a c i t i e s  of toll r o u t e s  t h a t  

ATTCOM w i l l  lease determined?  Is i t  a d i s c r e t e  number of t r u n k s  

of channe l s?  

Done a t  Frankfort, Kentuckyr t h i s  14th day of May, 1984. 
PUBLIC SERVICE COMMISSION 

ATTEST : 


